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KATHLEEN R. LANE, P.C. Kathleen R. Lane, CPA

CERTIFIED PUBLIC ACCOUNTANT 7520 Montgomery NE, Building E-17

Albuquerque, New Mexico 87109
Phone: (505) 888-3792 = Fax: (505) 878-9030

E-mail: abglane@aol.com ¢ Member AICPA

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Girls Incorporated of Santa Fe, Inc.
Santa Fe, New Mexico

Opinion
I have audited the accompanying financial statements of Girls
Incorporated of Santa Fe, Inc. (a nonprofit organization), which

comprise the statements of financial position as of August 31,
2024 and 2023, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Girls
Incorporated of Santa Fe, Inc. as of August 31, 2024 and 2023, and
the changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

I conducted my audit 1in accordance with auditing standards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United

States:. My responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of my report. I am required to be

independent of Girls Incorporated of Santa Fe, Inc. and to meet my
other ethical responsibilities in accordance with the relevant
ethical requirements relating to my audits. I believe that the
audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation
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of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statement, management is required to
evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about Girls Incorporated
of Santa Fe, Inc.’s ability to continue as a going concern within
one year after the date that the financial statements are available
to be issued.

Auditor’s Responsibilities for the Audit of the Financial
Statements

My objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance
with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained
in Government Auditing Standards, will always detect a material
misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of 1internal
control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate,
they would influence the judgement made by a reasonable user based
on the financial statements.

In performing an audit in accordance with auditing standards
generally accepted in the United States of America and Government
Auditing Standards, 1: '

e [xercise professional judgement and maintain professional
skepticism throughout the audit.

e TIdentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the
financial statements.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
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in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Girls Incorporated of Santa
Fe, Inc.’s internal contreol. Accordingly, no such opinien is
expressed.

¢ Evaluate the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made
by management, as well as evaluate the overall presentation
of the financial statements.

e Conclude whether, in my judgment, there are conditions or
events, considered in the aggregate, that raise substantial
doubt about Girls Incorporated of Santa Fe, Inc.’s ability to
continue as a going concern for a reasonable period of time.

I am required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of
the audit, significant audit findings, and certain internal
contreol related matters that I identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also
issued my report dated February 25, 2025, on my consideration of
Girls Incorporated of Santa Fe, 1Inc.’s internal control over
financial reporting and my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements
and other matter. The purpose of that report is solely to describe
the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of Girls Incorporated
of Santa Fe, Inc.’s internal control over financial reporting or
on compliance. That report 1is an integral part of an audit
performed in accordance with Government Auditing Standards in
considering Girls Incorporated of Santa Fe, 1Inc.’s internal
control over financial reporting and compliance.

¢4féik:tiyf? Ay ﬂFDCfl
Kathleen K. Lane, P.C.

Albuquerque, NM
February 25, 2025



GIRLS INCORPORATED OF SANTA FE, INC.

STATEMENT OF FINANCIAL POSITION
August 31, 2024 and 2023

Assets 2024 2023
Current assets:
Cash and cash equivalents (Note 3) 5 1,069,408 973,460
Prepaid expenses 20,667 21, T2
Total current assets 1,090,075 995,232
Property, plant, and equipment (Note 1):
Building 37,500 37,500
Building improvements 414,092 402,525
Furniture, fixtures, and equipment 142,243 200,897
Transportation equipment 89,312 89,312
683,147 730,234
Accumulated depreciation (460,211) (499,273)
Net property, plant, and equipment 222,936 230,961
Other Assets:
Operating Lease-Right of Use asset 46,646 48,400

(Note 10)
Total Assets

$ 1,359,657

$ 1,274,593

Liabilities and Net Assets

Current liabilities:

Accounts payable 8,754 7,152
Deferred revenue - programs (Note 4,12) 12,027 13,337
Deferred revenue - support (Note 4) 100,000 100,000
Payroll liabilities payable 4,638 2,593
Loan - building improvements (Note 11) - 616
Operating Lease liabilities (Note 10) 38,565 40,495
Accrued payroll (Note 5) 53,427 35,326
Compensated absences (Note 5) 22,088 14,827
Total current liabilities 239,499 214,346
Operating lease liability-LT (Note 10) 8,017 9,612
Total long-term liabilities 8,017 9,612
Total liabilities 247,516 223,958
Net assets:

Without donor restrictions 964,264 972,635
With donor restrictions (Note 7) 147,877 78,000
Total net assets 1,112,141 1,050,635

Total Liabilities and Net Assets 8 1,359,651 % 1,274,593

See Accompanying Notes to Financial Statements
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GIRLS INCORPORATED OF SANTA FE, INC.

STATEMENT OF ACTIVITY
For the Years Ended August 31, 2024 and 2023

Without With
Donor Donor 2024 2023
Restrictions Restrictions Total Total
Support and revenue:
Support:
Contributions $ 1,352,967 $ 38,900 % 1,391,867 $ 1,395,159
Capital campaign 80,000 80,000
Contributions - In kind 35,161 35,161 21, 507
City of Santa Fe 79,750 79,750 40,000
New Mexico grants 60,000 60,000 16,160
Grants/foundations 84,000 105,000 189,000 178,200
Total support 1,472,128 363, 650 1,835,778 1,651,026
Revenue:
Program fees 204,461 204,461 178,610
Investment income 4,273 4,273 1,526
Loss on sale of securities (595) (595) (544)
Event income 103,160 103,160 68,459
Loss on disposal of
fixed assets (3,040) (3,040)
Other receipts 4,077 4,077 3,802
Net assets released
from restrictions 293,773 4293, T13)
Total revenue 606,109 (293,773) 312,336 251,853
Total support and revenue 2,078,237 69,877 2,148,114 1,902,879
Functional expense:
Program services 1-713: 300 1,713,300 1,561,108
Management and general 201,506 201,506 200,152
Fund-raising 171,802 171,802 151,372
Total functional expenses 2,086,608 2,086,608 1,912,632
Changes in net assets from
operations (8,371) 69,877 61,506 (9,753)
Net assets, beginning of year 972,635 78,000 1,050,635 1,062,186
Prior period adjustment (Note 1) (1,798)
Restated -Net Assets - Beg Year 972,635 78,000 1,050,635 1,060, 388
Net assets, end of year =} 964,264 $ 147,877 $ 1,112,141 $ 1,050,635

See Accompanyling Notes to Financial Statements
_5_



GIRLS INCORPORATED OF SANTA FE,

INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Years Ended August 31,

2024 and 2023

Management Fund

August 31, 2024 Program and General Development Total
Salaries $ 1,039,431 s 122,972 $ 96,125 § 1,258,528
Employee benefits 133,629 10,704 2,118 146,451
Payroll tax expenses 82,051 10,175 7,496 99,722

Total salaries and

related expenses 1,255, 111 143,851 105,739 1,504,701
Accounting 21,316 13,851 35,167
Advertising/Public awareness 2,190 58 2,248
Automobile expense 7,919 7,919
Capital campaign 7,573 7,573
Conferences and training 4,674 40 477 5,191
Contract services 58,276 14,328 72,604
Depreciation expense 25,206 25,206
Dues and subscriptions 29,302 1185 7,466 36,883
Equipment leases 4,682 1,606 6,288
Food/beverage 45,763 789 14,207 60,759
In-kind expense 25,932 3,250 29,182
Insurance 36,983 4,765 41,748
Interest expense 1,076 6 1,082
Licenses and permits 595 595
Mileage 3,205 659 3,864
Miscellaneous 2255 2, 255
Office expense 16,986 613 2,844 20,443
Postage 14 392 520 349 2,261
Printing 11,559 4,478 16,037
Professional fees 7,901 5,828 13,729
Program expense/supplies 34,451 600 697 35,748
Rents 28,269 19,619 8,359 56,247
Repairs and maintenance 41502 4,466 18 45,986
Telephone 16,809 3,404 1,300 21,513
Travel 13,429 13,429
Utilities 12,917 1 ;433 14,350
Navigation grant expenses 3,600 3,600
Total expenses $ 1,713,300 $ 201,506 $ 171,802 $ 2,086,608
Expense Allocation % 82% 10% 8% 100%

See Accompanying Notes to Financial Statements
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GIRLS INCORPORATED OF SANTA FE,

INC.

STATEMENT OF FUNCTIONAL EXPENSES
For the Years Ended August 31, 2024 and 2023

Management Fund

August 31, 2023 Program and General Development Total
Salaries S 881,185 $ 115,462 $ 106,825 $ 1,103,472
Employee benefits 127,996 13y 212 1,812 143,020
Payroll tax expenses 69,168 9,593 8,403 87,164

Total salaries and

related expenses 1,078,349 138,267 117,040 1,333, 656
Accounting 23,123 15,416 38, 539
Advertising/Public awareness 1,229 84 1,313
Automobile expense 8,196 8,196
Conferences and training 6,956 138 7,094
Contract services 57,927 2,858 60,785
Depreciation expense 27,357 27,357
Dues and subscriptions 41,629 612 42,241
Equipment leases 4,914 14551 6,465
Food/beverage 64,914 61 17,102 82,077
In-kind expense 19,081 2,195 231 21,507
Insurance 26,739 7,956 34,695
Interest expense 144 152 296
Licenses and permits 80 80
Mileage 3,158% 350 3,505
Miscellaneous 1,529 1,529
Office expense 13,478 671 2,844 16,993
Postage 2,718 32 744 3,495
Printing 20,086 1,169 21255
Professional fees 11,433 5,334 16,767
Program expense/supplies 31, 127 110 750 31,981
Rent 33,942 18,758 6,225 58,925
Repairs and maintenance 36,985 4,781 41,7606
Telephone 16,351 3,256 1 ;225 20,832
Travel 10,366 10, 366
Utilities 14,705 1,612 16,317
Navigation grant expenses 4,600 4,600
Total expenses $ 1,561,108 $ 200,152 $ 151,372 $ 1,912,632
Expense Allocation % 82% 10% 8% 100%

See Accompanying Notes to Financial Statements
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GIRLS INCORPORATED OF SANTA FE, INC.

STATEMENT OF CASH FLOWS
For the Years Ended August 31, 2024 and 2023

2024 2023
Cash flows from operating activities:
Receipts from public support,
fund-raising activities 5 2,078,464 $ 1,805,780
Investment income 4,219 1526
Salaries and benefits paid (1,477,294) (1,336,735)
Operating expenses paid (439, 693) (494,426)
Operating lease expense (47,287) (40,203)
Interest paid (1,082) (296)
Net cash provided (used) by operations LYT 327 (64, 354)
Cash flows from investing:
Securities received (31,616) (36, 608)
Proceeds from sale of securities 31,075 36,064
Computer and office equipment (7,900) (5,533
Building improvements (12,322) -
Payments on loan (616) (2,376)
Net cash provided (used) by investing (21,379) (8,453)
Net increase (decrease) in cash 95,948 (72,807)
Cash and cash equivalents -
beginning of year 973,460 1,046,267
Cash and cash equivalents - end of year $ 1,069,408 $ 973,460

Reconciliation of excess of revenues over (expense) to net cash provided by
operating activities:
Change in net assets from operations $ 61,506 5 (9, T53)
Adjustments to reconcile change in net
assets to cash provided by (used in)
operating activities:
Depreciation 25,206 27,357
Loss on sale of securities 541 544
Loss on disposal of fixed assets 3,040
Change in operating lease ROU asset 1,754 2,534
Change in operating lease liability (3,525) (2,625)
(Increase) decrease in prepald expense 1,106 (6,533)
(Increase) decrease in receivables - other = 95,000
Increase (decrease) in accounts payable 1,602 2,811
Increase (decrease) in deferred revenue (1,310) (170,610)
Increase (decrease) in accrued payroll/comp 25,362 (205)
Increase (decrease) in taxes payable 2,045 (2,874)
S 117,327 $ (64,354)

Lease assets obtained in exchange for new lease obligatiocns: $ 38,799

See Accompanying Notes to Financial Statements
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Note 1:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAL STATEMENTS
August 31, 2024 and 2023

Summary of Significant Accounting Policies

Girls Incorporated of Santa Fe, Inc. (Girls Inc.) is a
New Mexico not-for-profit corporation dedicated to giving
girls the right tools and support to succeed. Girls learn
to set and achieve gecals, beldly confront challenges,
resist peer pressure and see college as attainable.
Programs are comprised of hand-on activities that provide
academic enrichment and support, life skills instruction
and activities focused on healthy living.

Basis of Accounting

The financial statements have been prepared using the
accrual basis of accounting.

Basis of Presentation

The financial statements of Girls Incorporated of Santa
Fe, Inc. have been prepared 1in accordance with U.S.
generally accepted accounting principles (US GAAP), which
requires the Organization to report information regarding
its financial position and activities according to the
following net asset classifications:

Net assets without donor restrictions: Net assets that
are not subject to donor-imposed restrictions and may be
expended for any purpose in performing objectives of the
Organization. These net assets may be used at the
discretion of the Organization’s management and the board
of directors.

Net assets with donor restrictions: Net assets subject
to stipulations imposed by donors and grantors. Some
donor restrictions are temporary 1in nature, those

restrictions will be met by actions of the Organization
or by the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated the
funds be maintained in perpetuity.

Donor restrictions are reported as increases in net
assets with donor restrictions. When a restriction
explres, net assets are reclassified from net assets



Note 1:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAL STATEMENTS
August 31, 2024 and 2023

Summary of Significant Accounting Policies (continued)

Basis of Presentation
with donor restrictions to net assets without donor
restrictions in the statement of activities.

Measure of Operations

The statement of activities reports all changes in net
assets, 1including changes in net assets from operating
and non-operating activities. Operating activities
consist of those items attributable to the Organization’s
ongoing programs for girls and interest and dividends
earned on investments. Non-operating activities are
limited to resources that generate return from
investments and other activities considered to be a more
unusual or nonrecurring nature.

Cash and Cash Equiwvalents

Cash equivalents consist of short-term highly liquid
investments which are readily convertible into cash
within ninety (90) days of purchase.

Noncash Investing Activities

Operating lease right of use assets in exchange for lease
obligations in the amount of $38,799.

Accounts Receivable - Program

Accounts receivable consist of unpaid balance due for
after school and camp fees as of August 31, 2024. All
receipts are expected to be collected; therefore, no
allowance for doubtful accounts has been applied.

Property, Plant and Equipment

Equipment, vehicle, land, building, and improvements are
recorded at cost or donor wvalue. The Organization
capitalizes additions to property and equipment in excess
of $1,000 cost or fair value, if donated.

_10_



Note 1:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAL STATEMENTS
August 31, 2024 and 2023

Summary of Significant Accounting Policies (continued)

Property, Plant and Equipment (continued)

Depreciation is computed on a straight-line basis over
estimated useful life of 5 to 40 years.

Revenue and Revenue Recognition

The Crganization recognizes revenue from after school and
summer camps during the year which the related services
are provided to students. The performance obligation of
delivering educational services is simultaneously
received and consumed by the girls; therefore, the
revenue 1is recognized ratable over the course of the
fiscal vyear. All amounts received prior to the
commencement of the fiscal year, including fees, are
deferred to the applicable year.

Donated Services and ExXpenses

During the current year, certain operating expenses were
donated to Girls Inc. The estimated wvalue of these
expenses has been reflected in the accompanying financial
statements as public support with a like-kind amount
included as an expense. The estimated value of the in-
kind dis $35,161 and has been included in their
appropriate expense category.

The value of donated volunteer services is not reflected
in the accompanying financial statements since there are
no objective basis available by which to measure the value
of such services. However, a substantial number of
volunteers have dconated a significant amount of time on
behalf of Girls Inc.

Estimates

The preparation of financial statements in conformity
with generally accepted accounting principles requires
management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

_11_



Note 1:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAIL STATEMENTS
August 31, 2024 and 2023

Summary of Significant Accounting Policies (continued)

Income Taxes

Girls Inc. 1is exempt from federal income tax under
Section 501 (c) (3) of the Internal Revenue Code.
Accordingly, no provision for income tax has been
reflected in the Crganization’s financial statements.

The Organization’s Federal Exempt Organization Business
Income Tax Returns (Form 990) for 2021, 2022, and 2023
are subject to examination by the IRS, generally for
three years after they were filed.

Functional Expenses

Functional expenses have been allocated among program
services, general and management, and fund-raising based
on analysis of personnel time and space utilized for the
related activities and summarized on the statement of
activities.

Unconditional Promises to Give

Unconditional promises to give are recognized when the
donor makes a promise to give to the Organization that
is, 1in substance, unconditional. Contributions that are
restricted by the donor are reported as increases in net
assets-without donor restrictions if the restrictions
expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are
reported as increases in net assets-with donor
restrictions. Grants and other contributions of cash and
other assets are reported as donor restricted support if
they are received with donor stipulations that limit the
use of the donated assets.

When a donor restriction expires, that is, when a
stipulated time restriction ends or its purpose 1is
accomplished, donor restricted net assets are
reclassified to net assets-without donor restrictions and
reported in the statement of activities as net assets
released from restrictions.

=12



Note 1:

Note 2:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAL STATEMENTS
August 31, 2024 and 2023

Summary of Significant Accounting Policies (continued)

Change in Accounting Principles

The Financial Accounting Standards Board (FASB) has
issued Accounting Standards Update (ASU) 2016-02, Leases
(ACS 842), which became effective for Girls Inc. last
fiscal year. The new standard increases transparency and
comparability among organizations by requiring
recognition of right-of-use (ROU) assets and lease
liabilities on the balance sheet. Most prominent of the
changes in the standard is the recognition of ROU
assets and lease liabilities by lessees for those leases
classified as operating leases. Under the standard,
disclosures are required to meet the objective of
enabling users of financial statements to assess the
amount, timing and uncertainty cash flows arising from
leases.

Prior Period Adjustment

The new lease standard was implemented August 31, 2023,
with an adjustment to beginning net assets in the amount
of (%$1,798). See Note 10 for operating lease details.

Availability and Liquidity

The following represents Girls 1Inc. of Santa Fe'’s
financial assets on August 31, 2024 and 2023:

Financial assets at end of year: 2024 2023
Cash and cash equivalents $ 1,069,408 S 973,460
Total financial assets 1,069,408 973,460

Financial assets available to
meet general expenditures
over the next twelve months $ 1,069,408 S 973,460

_13_



Note 3:

Note 4:

Note 5:

Note 6:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAL STATEMENTS
August 31, 2024 and 2023

Concentration of Credit Risk

The Organization maintains cash balances at two financial
institutions. Accounts at each institution are secured
by the Federal Deposit Insurance Corporation (FDIC
insured) up to $250,000. As of August 31, 2024, the
uninsured bank balance at Century Bank is $31,589. The
Organization has not experienced any loss 1in such
accounts and believes it is not exposed to any
significant credit risk on its cash balances.

Deferred Revenue

Families prepaid for the upcoming school year in the
amount of $12,027. The total amount c©¢f program revenue
carried forward to the next fiscal year was $12,027.

Foundation, bequests and support money received for 2024-
2025 projects in the amount of $100,000 has been included

in deferred revenue.

Accrued Payreoll and Compensated Absence

Girls Inc. pays its employees every two weeks. There
were accrued wages of $53,427 on August 31, 2024.

At August 31, 2024, there was accrued vacation liability
of $22,088.

Line of Credit

An open line of credit was set up at Century Bank in the
amount of $150,000 for the purpose of providing short-
term emergency financial support to Girls Inc. of Santa
Fe. The line of credit balance on August 31, 2024, 1is
$0.

-14-



Note 7:

Note 8:

Note 9:

Note 10:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAL STATEMENTS
August 31, 2024 and 2023

Net Assets with Donor Restrictions

As of August 31, 2024, net assets with donor restrictions
consist of the following:

2024 2023
Hestia — SFEC $ 20,000 $ 18,000
Bequest—- Healthy Eating 30,000 60,000
Security improvement 25,450
Capital campaign 72,427
Total Net Assets with
Donor Restrictions $ 147,877 $ 78,000

Fundraising Expenses

Fundraising expenses in 2024 represented 8% ($171,802)
of total expenses. These expenses are attributable to
“support and revenue” received as contributions from
individuals, foundations and governmental sources as well
as revenue received from special events, reflected on
page 5.

Employee Benefit Plan

Girls Inc. has a 403 (b)-salary deferral plan. Under the
plan, Girl’s Inc. contributes up to 5% of eligible
employee’s salary, based on employee contribution. If
an employee does not participate in the plan, there is
no employer contribution. The employee may contribute
up to the IRS maximum tax deferral. 403(b) plan expenses
for the year were $32,121.

Operating Lease Activities

Girls Inc. has operating leases for office space and

equipment. The office lease has remaining lease terms
of one year, with an option to extend the lease for one
more year. The copier leases are now month-to-month
terms.

-15-



Note 10:

Note 11:

Note 12:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAIL STATEMENTS
August 31, 2024 and 2023

Operating Lease Activities (continued)

The following summarizes the line items in the statement
of financial position which includes amounts for the
operating leases as of August 31, 2024:

Other Assets

Operating lease right of use (RQU) assets S 46,646
Liabilities
Operating lease liabilities $ 46,582

Weighted Average Remaining Lease Term
Operating leases 1-2 year

Weighted Average Discount Rate 5.5%

Future obligations:

2025 $ 38,565
2026 8,017
$ 56,582

Loan Payable

When the Organization signed a 24-month office lease
agreement, there was a tenant improvement overage that
is to be paid back over the term of the lease (24 months)
with an annual 6% interest rate payable at $207.55 per
month. The loan was paid in full at August 31, 2024.

Revenue from Contracts with Customers

Program Fees Revenue:

After school S 100,528
General 12 68
Spring Break 6,300
Summer camps 84,946

Total program fees $ 204,461

-



Note 12:

Note 13:

Note 13:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAIL STATEMENTS
August 31, 2024 and 2023

Revenue from Contracts with Customers (continued)

Deferred revenue, beginning of year $ 13,337

Revenue recognized that was included
In deferred tuition beginning of year (13,337)
Increase in deferred tuition due to

Cash received during period 12,027
Deferred program revenue, end of year S 12,027

Donated Professional Services and Materials

For the vyear ended August 31, 2024, contributed
nonfinancial assets recognized within the statement of
activities include the following:

Computers s 3,500
Social media 7,166
Supplies 1,967
Services 4,459
Program activities 11,462
Community events 6,607

Total in-kind $ 35,161

Contributed supplies, services and events are valued
using estimated prices of identical or similar products
pricing in a "“like kind” methodology considering the
goods condition and utility for use at time of
contribution. Contributed supplies, services, events,
and computers are used in program services and management
and general activities.

Related Party Transactions

Girls, 1Inc. of Santa Fe 1s an affiliate of Girls
Incorporated. During 2024, Girls Inc. of Santa Fe
received $13,000 from Girls Incorporated for a pass-
through grant and $3,500 distributed from Macy’s Campaign
run for GI. Girls Inc. of Santa Fe paid $12,000 in dues
to Girls Incorporated. This only reflects the monetary
exchanges between the organizations.
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Note 15:

GIRLS INCORPORATED OF SANTA FE, INC.

NOTES TO FINANCIAIL STATEMENTS
August 31, 2024 and 2023

Evaluation of Subseguent Events

The Organization has evaluated subsequent events through
February 25, 2025, the date which the financial
statements were available to be issued.

On February 27, 2025, the Organization will purchase
property at 294 Rufina Street for $2,100,000, which will
have a loan from Enterprise Bank in the amount of
$1,000,000.
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KATHLEEN R. LANE, P.C. Kathleen R. Lane, CPA

CERTIFIED PUBLIC ACCOUNTANT 7520 Montgomery NE, Building E-17

Albuquerque, New Mexico 87109
Phone: (505) 888-3792  Fax: (505) 873-903()

E-mail: abglane@aol.com ¢ Member AICPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Girls Incorporated of Santa Fe, Inc.
Santa Fe, New Mexico

I have audited, in accordance with auditing standards generally
accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States,
the financial statements of Girls Incorporated of Santa Fe, Inc.
(a nonprofit organization) as of and for the year ended August 31,
2024, and have issued my report thereon dated February 25, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing my audit, I considered Girls
Incorporated of Santa Fe, Inc.’s internal control over financial
reporting (internal control) as a basis for designing audit
procedures that are appropriate in the c¢ircumstances for the
purpose of expressing my opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness
of Girls Incorporated of Santa Fe, Inc.’s internal control.
Accordingly, I do not express an opinion on the effectiveness of
Girls Incorporated of Santa Fe, Inc.’s internal control.

A deficiency 1in internal control exists when the design or
cperation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A material
weakness 1s a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that
a material misstatement of Girls Incorporated of Santa Fe, Inc.’s
financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency 1is a
deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

My consideration of internal control over financial reporting was
for the limited purpose described in the first paragraph of this
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section and was not designed to identify all deficiencies in
internal control that might be significant deficiencies or

material weaknesses. Given these limitations, during my audit I
did not identify any deficiencies in internal control that T
considered to be material weaknesses. However, material

weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Girls
Incorporated of Santa Fe, Inc.’s financial statements are free of
material misstatement, I performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do
not express such an opinion. The results of my tests disclosed no
instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my
testing cf internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an
integral part of the audit performed in accordance with Government
Auditing Standards in considering the entity’s internal control
and compliance. Accordingly, this communication is not suitable
for any other purpose.

%ﬁ%bﬂexico

February 25, 2025
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